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IRISH MEET TO-DAY

De Valera's Own Backv(ers Urge Him to Make
Concessions for

Unity.
COLLINS DISCOURAGED

Tlio AmtAiianfci Oliinnt fn In_
41 in U]F|n/UOJltii vy wv vv/ xit

elusion in Empire and As.
sumption of Debts.

SECRECY IS MAINTAINED

Commission to Inquire Into
Acts of Delegate at LondonMeeting.

.Npa.ial Cable to Tim Nrw Yoek Hbealp.
Copi-riaht, 192!. bp Tub Nbw Yo*k llBKAtD.

Dumlin, Dec. 15. . After another
stormy secret session caused by the
onttnued opposition of Eamon de
'alera against the Irish agreement
igned at London the Dail Eireann
o nigbt adjourned agaiu to meet in

mAi»rnn' trith a nromlflA nf

pen debate on the agreement by Sstirriay.
Mr. de Valera's attitude has so (leavedthe progress of the work of the

Jail that the patience of the Bponorsof the agreement has been tried
eriously, and some of Mr. de Vaera'sown supporters have appealed
or a broader vision and an attempt
t unity among Sinn Fein leaders.
When Michael Collins, the tighting

>ein Fein delegate to London, left
he conference room this afternoon
md was asked how things were gong.he replied: "Very badly." A lltloearlier in the iby Mr. Collins had
aid that no progress had been made.
"We are do nearer an agreement

han we were when tho public sessionof the Dail adjourned yesterlay,"he declared. "I earnestly hope
hat in the third session to-night we

may reach an agreement and have a

public session Friday to vote defl-
litely on ratification or rejection of
;he agreement."
Mr. Collins'a hope was not realized.

Committee tn l*Tr«tlratr.

Tv'hile the greatest secrecy is being
maintained regarding what is going
on behind the Pail's closed doors Thk
New York Hdraco's correspondent
hero learned in well informed circles
that the doings of the Sein Fein
plenipotentiaries in London have
been placed in the hands of a committeefor investigation. At the same
time neither side.that headed by
Arthur Griffith and Mr. Collins, for
tiie agreement, on the one hand, and
that headed by Mr. de Valera and
other extremists, against ratification,
on the other hand.is willing to discusstheir points publicly. They propose,if possible, to settle their disputesecretly and meet openly only to
act formally on their decision.

It was stated authoritatively tonightthat the Sinn Fein delegates
who signed in London are determined
to mnke public their reasons for sign-
ing. so Irishmen at home and abroad
may understand that they aro not
"traitors," as was charged yesterday.
Those who would reject the agreementalso are determined that their
views shall be understood. Thus, It
would appear, if the Dall doea not
reach some kind of an agreement
speedily in Its secret sessions the
light will be waged in a public session.

Indications are that those who
favor ratification stand in more compactranks than does the opposition,
led by Mr. de Valera. Some of the
objectors stand against any inclusion
of Ireland in the British Empire;
others object to tne Privy Council
acting as the supreme court of appeal.Still another group objects
a'r^wiously to Ireland taking on licr
shoulders any part of the British indebtednessgrowing out of the war.

Dell Want* rnnnlmttr.

Meanwhile the Dall has taken on It,-«lfthe task of effecting a unanimous
altitude toward ratification of the pact.
n move that Is regarded a* favorable
by Mr. Griffith's following. It was
ir ported that Mr. da Valcra had been
exhorted by such a strong partisan of
hia aa TCrsklno Ohlldrrs. who was one
of the export advisers at the London
mnlVronoo.- Chllders would have him
make certain concessions In the hope
o!' being able to turn the tide for a

unanimous decision.
Mr. dc V'aJera made several pro1posala this morning which the signers
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May Free Count Sigray
by Vienna Compromise

Special qphu to Thb New To*it Haut.
C'opi/right. t9:t,by Thb Nbtv Vo*k HntAi p.

VIENNA, Dec. 15..A compromiseagreement has been
reached by leaders of the

Hungarian National Assembly regardingthe Carllst leaders who
were arrested following the abortiveattempt by ex-King Carl to regainthe throne by which they will
be tried by the regular courts insteadof by courts-martial. If the
scope of the compromise is cxjtended, four Deputies, including
Loum oigriiy, who nmrrreu muis i

Harriet Daly of New York, will be 1
given their liberty immediately. J

ULSTER BODY RAIDED
AFTER BACKING DAIL

."....

Fermanagh County Council's
Building, Books and Papers

Seized by Police.

CRAIG GOES TO LONDON

Tells Lloyd George in Letter
of North's Resentment of

Boundary Plan.

Beij-ast. Dec. 15 (Associated Press).
.When a majority of the County
Council of Fermanagh, an Ulster
county, decided to-day to recognize
ihe authority of the Dail Kireann, the
police seized the council building and
ull its books and documents.
[Fermanagh has been mentioned as

nnn r%f tb^ OAiintlow that wniild h«>

taken from Ulster by a boundary commission.]
Following: the making public of the

Ulster Cabinet's definite rejection of
the Imperial Government's invitation
to enter the Irish Free State, Premier
Craig left Belfast for London. The
official reason given was that a grave
situation was created by Mr. Lloyd
George's references to Irish boundariesin liis latest speech to the
House of Commons.

Sir James in a letter to Mr. Lloyd
George says that in a statement which
Mr. Lloyd George gave to him on November25 the Premier had promised
that Ulster's rights would in no way
he sacrificed nor compromised until
new proposals had been placed beforethe Cabinet of northern Ireland.

"Therefore." the letter continued, "it
was with grave concern that we noticed
that an agreement which materially involvedUlster's interests had been signed
by his Majesty's Government without,
our being consulted. A question vitally
affecting our Interests Is the decision to
establish a commission to review the
boundaries between northern and southernIreland.

"There Is. I believe, no precedent in
the history of the British Empire- Tor
t.iking any territory from an established
Government without its sanction. Moreover.this is a breach of the Governmentof Ireland Act of 1920, which was

put in operation only last June.
"At our meeting December 9 you complainedthat It was only contended to

make a slight readjustment In our

boundary line, so as to bring into northernIreland loyalists who now are Just
outside our area and transfer a correspondinglyequivalent number of those
having Sinn Fein sympathies to the
area of the Irish Kr« State."

Sir James says he reserved to the
Ulster Government the right of dissentingfrom the appointment of the boun!dary commission and lie protests against
"the declared intention of your Governmentto ploce northern Ireland automaticallyIn the Irish Free State."
"Not only Is this opposed to your

pledge," the letter continued, "but It
also is antagonistic, to the general principlesof the British Empire, with regurdto the liberties of her peoples."
The Ulster Premier said It Is true

that Ulster gets the right to contract
out of the agreement, but only after her
automatic Inclusion in the Irlfh Free
State.
"The action of the British Cabinet

In this matter," the letter went on to
say. "la a complete, reversal of their
policy as declared In the King's speech
at the opening of the Northern Parliament,and also In tho published correspondencebetween you and Mr. De
Valera. This policy was that Ulster
should remain out until she chose of her
ewn. free will to enter an all Ireland
Parliament."

Sir James asserted that, the governmentof Ireland act gave equal rights to
the north and south of Ireland, hut he
vaid "the principle is completely violated
by the agreement made with Sinn Fein,
whereby the free State Is relieved of
many of her responsibilities with regard
to the British Empire and Is to he
granted financial advantages which you
made It clear are expected to relieve her
considerably from the burden of taxaIt*o« nihlnh miwl Kg* hnrtlA hv lUSi"

Regarding the rptesflon of allegiance
the letter said tht; concession to 8lnn
Keln of a different oath than the other
dominions take "would seem to make It
Impossible for TTlster ever to enter the
free .State."

"Tn spite of the Inducements held out
to Ulster under your arrangement with
Sinn Keln." wrote Sir .Tames, "we are

convinced that It Is not In flic Interests
of Oreat Britain, or the empire that
1,'later should become subordinate to the
Sinn Keln government. We feel thnt In
the years to come the empire will realise
the advantage* of having In northern
Ireland a population which Is determined
to remain loyal to British traditions and
cltiaenshlD, and we are glad to think that

Continued on Fl|> Four.
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jFROTHINGHAM FRAUD
CHARGES TO BE TRIED:
FIRST HI WRANGLE

Litigation Over Stock Broker'sProperty Narrowed
to Single Issue.

17.000 PERSONS INVOLVED

Many Prominent Men Bought
Securities in El Salvador

Silver Mines.

r
Legal obstacles in the way of testing

the fraud charge made by holders of
El Salvador Silver Mines Company,
Inc., stock against Thomas H. Frothingliam.until recently member of the
Stock Exchange and prominent so:cially, were all removed yesterday by
.fudge Augustus X. Hand in the United
States District Court.
representatives of the Frothinghani

estate, now in the hands of trustees,
agreed to stipulate that if the fraud
charge as alleged in the Salvador case,

is established before E. Henry Lacombe,spec ial commissioner, then Mr.
Frothingliam will admit his insolvency.
Upon such an agreement Judge Hand
denied the motion made by the Salvadorpetitioners to examine Frothing-
ham .and the trustees in charge ot ills

property.
The whole proceeding:, therefore, is

reduced to the issue of fraud, if tht
Salvador Investors substantiate their
claim it is assumed that the Frothinghamproperty will be taken out of the
hands of the trustees and turned over
to a receiver, with the Salvador stockholderssharing equally with all other
creditors. If the fraud claim fails the
trustees will continue settling the estate
and the claimants who have started this
action will be left without further recourseand with their mining stock in
their possession as their only pom tort.

Prominent Persons Stockholders.

The hearing was set for nest. Wednesdaybefore Mr. Lacotnbe. It is expected
considerable time will be required to
examine all the witnesses, who will tell
how they came to purchase the .Salvador
stock and what representations were
made to them to persuade them to inveat
in the Central American silver mines.
Representatives of Mr. Frothinghani
declared they were quite willing to sign
the stipulation admitting his Insolvency
in the event of the fraud charge being
sustained. They contended that this
willingness was evidence of their absoluteconviction that no fraud had been
piaetised and that the allegation would
rail tiat when heard in court. More than
a dozen lawyers are now representing
various parties in the action.
One of the. first facts to be established

before Mr. Hacombe is the amount realizedfrom the sale of stock. The Salvadorcapital stock is put down at
$3,000,000. but it Is said that much of
the stock was sold at prices ranging
from $2 to $5 a j^are.
Many prominent names appear in tho

list of stockholders. One Is William
Rockefeller of 26 Broadway, who Is down
on the books for 50,000 shares. Among
the large owners, according to the list,
are Thomas A. Howell and members of
his family and business associates. The
Howell residence Is 375 Park avenue and
Mr. Howell's business is 129 Front street.
There are 170,000 shares In the names of
Thomas A., Frederick H. and Amelia
Howell. James IT. Post of 129 Front
street is down for 121,000 shares, and
Corrine H. Wiley of 129 Front street for
10,000 shares.

17.000 Investors In Mines.
Mr. Howell said yesterday he had been

a personal friend of Mr. Frothingham
and did not cars to discuss the Salvador
enterprise. He said that as a matter of
fact there was little to say excepting
that lie and his friends "had been
stuck" the same as all the other investors.
Some of the other stockholders of ree.

ord as shown In the list presented by the
petitioners In the legal action are Charles
Toy of 26 Broadway, G0.000 shares; Q.
W". Shepherd, 120 Broadway, 2,000
shares; Wade Templeton ft Co., 12
Broadway. 27.000 shares: Henry W. Wllmtpt,6,000 shares; Edward Metner and
family of Bronxvllle. 16,000 shares; WIN
bur C. Dixon, 6,000 shares; Adrian P.
Brings. ' Nassau street, 33.600 shares; A.
J. McAllister 133.000 shares, and Fran*
D. Lackey or Wilmington, Del , 80,000,

Mr. Lackey is one of the three petitionersIn the action, and It Is stated that
he paid I2.B0 a share and that misrepresentationswere made to him. The answermade to the latter Is that Lackey
had all the Information available to Mr.
Froth Ingham. There are some 17,000
stockholders. Some of the Arms appearingIn the list are supposed to have disposedof their stock to clients.

'BABY* BROWN WINS
HARVARD SCHOLARSHIP

Wealthy Newport Senior Ex
celled in Close Standing.

fpectot Dt*p*tch to Tn» Nsw Yoiw HssAt.n.
CAMnitinuB. Mass.. Dec, 15..John

Nichols Brown of Newport-. R. I., n

millionaire in ma own rigm, la winnrr
of a Harvard Colleee aohoUirahlp. arrordlngto announcement to-day. The
acliolarahlp Brunts no money, but I*
awarded for excellence In atudy the pre,vloua college year on recommendation
of the atudent'a different. Instructora,
Brown haa boon a national figure.

SUnce hla birth, the name of "Baby"
Brown atlll atlcklng to him. He will by
graduated from Harvard In June.

Deerfao* Farm flavaagee. Made of heat me
I ferial* and with greatest rare at the F«rm at
Boulhborough, Uui. Oat the genuine,.A4*..
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fVECHIE
'S OFFER
WON FAl
Senate Votes Holiday
'Recess; Is Up to House

WASHINGTON. Dec 15..The
Senate to-dav adopted the

i Curtis resolution that Congressadjourn for its holiday recess
from December 22 to January 3.
The resolution now goes to the
House, where favorablo action is
anticipated.

S273M000NEE0ED
FOR HYLAN BUS PLAN
Eight Cent Fare Would Be
Lowest Also, Transit CoinmissionHears.

!

DANGER IN CITY LINES

Head of Fifth Ave. Coach Co.

Says Capsizing Is a Menace
With the Company.

I
The Transit Commission listened

yesterday to some figures which would
"'Sin* tr.iii»i.ici,...n

share Mayor Hylan's obsession in favorof "serupping" the decrepit surfacecar lines and substituting jitney
buses.
New York surface car lines at presentare carrying a billion passengers

a year. Official data of the Fifth'
Avenue Coach Company demonstrated
that to substitute sufficient buses to

carry that number of passengers would
require an initial expenditure of $73000.000for buses and housing accommodationsfor them, and that, incidentally,the city would have to scrap
more than $200,000,000 of investment
in existing street car lines, whose
owners would have to be Indemnified.
John A. Ritchie. president of the]

Fifth Avenue Coach Company testi-1
(' tied furthermore that ibesr t,000,000,- j
000 iwssengers eouid not possibly be

carried at less than an eight cent, fare,
even if the more luxurious featu,-cs of:
his present system wore sacrificed In

the interest of economy in establishingluis lines all over the city.
Mr. Ritchie, answering Clarence J.

Shcarn. special counsel to tlie commie- I
ston, salrl he had studied the Grovcr
Whalen vehicles, to which Judge Shearn
referred as "these Jitney buses that are

hopskipplng around the city In different
<lU3Tters."

Here is Just a mild sample of what
Mr. Ritchie said of them:

I.lUe Cattle Parkins In tlnsrs.

"They pack them in like cattle. W<
believe Hurt many times they have
packed them to the point of danger of
capsizing. You have a live load in there
that Is weaving and these Jitneys are

not buses. There is no more comparison
between a bus and a Jitney than between
a street car and a cattle car. With this
weaving load your centre of gravity Is
too high on all these trucks with improvisedbody and It Is a dangerous
proposition."

Gen. O'Ryan Inquired "This road up
on the Boulevard and Concourse In The
Bronx.Is that classified as a Jitney?"

"I would not like to classify that,"
replied the witness; "It Is a mongrel of
some sort."

Mr. Ritchie said his criticisms, how-
ever, would apply to it along with the
others. "All these are trucks," he said;
"some of them are good--av trucks.
but they have improvised bodies placed
011 top of them with a high centre of
gravity."
Samuel Borrow, auditor of the com-

pany, had submitted voluminous records
to prove that If the Fifth Avenue Coach
Company had been operating for a

instead of a 10 oent fare it would have
had for the fiscal year 1021 a ne( deficit,
of $1.309,114 instead of Its actual profit
of $1,117,725. Fop 1920 there would
have been a net deficit of $1,236,471 :

for 1919 one of $889,242; for 1918 a net.
corporate, loss of $907,577, and for 1917
one of $466,300.

1.77 Cent* for Rarb Passenger.

Mr. Ritchie testified that of every
dime fare received from passengers In
the tlhlrtaen years ended on June 30,
1020. an average of 6.77 cents has gone
Into actual operating coat. Adding to
this .96 cent for taxes, of which the'
city's o per cent gross earning;, tax
represents .5. adding also .8 of a mill
for arch passenger, which goes Into
a reserve to pay injury and damage
claims, and 6 mllla a passenger Into
the reserve for depreciation and ob-
"oleeoence, It la seep that after taking
nut 4 per cent. Interest on capital Investmentthere remains of the dime
1.14 vents an the company's net Income;
therefrom.
For the entire thirteen years the bus

line's total revenue was $30.1.10.640.47 and
Its total operating costs $tf.634..W< 42 In
the same period the Hty'a 5 per cent
tag amounted to $1,004.690 47 and the
taxes proper, aside from the license fee.
to $71*,08i.O4, which made the total
operating expenses and tax« a $I5.::>7.!157.13. There was left for the entire
period a net balance of $4.773,Ri M I »e-

ducting from this sum $t,2t4.24S.47 for
depreciation and obaoleeeence reserve

and $1IV>,9HM2 for damagu claims nr.

rrued but unpaid, the proas Inoomc for
the thirteen year* amounted to
M.tOl.OTO.afi.
Further figuring showed that the
ompany la operating 2s"J buses, mhlch

rontlnned on Page Thrre

thij hrotnway Mwimr
ftnrvtro count* In your business; 1t else

count* In transportation. The Bread" *y LtmItcdtypifies the highest standard of thoughtfulservice to discriminating traveller*. fervleeIn little things as wall as big.aorvlrr
that makes a trip on the Broadway Limited
a pleasing memory. Leaves New York,
I\tnnev]Tan1a Station end Hudson Terminal,
S:(W r. M. dally, arrt ns Chlrago O.t* A M
t'aniMuhanla Railroai; the Short Lisa.-- is,
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Japanese Delegation AcceptsProposal Subject to
Approval of Tokio.

CONSORTIUM TO OPERATE

Settlement of Shantung QuestionBrought, Nearby Day's
Negotiations.

Washington, Dee. 15 (Associated
Press)..Subject to Tokio's approval
the Japanese delegation accepted the
Chinese offer to pay 53,000,000 gold
German marks for the. Klachou Tsin-
anfu railroad in Shantung, plus what
Japan lias rnado in permanent Im-
provementa but less deterioration.
When Hie conversations between

the two delegations were renewed this
afternoon the Chinese offered to buy
the railroad outright, in rash, but the
Japanese, it was said, raised questions
as to why this rourse was proposed,
pointing that all other railroads In
C'hlna had been built with the aid of
foreign loans.
The Chinese delegates replied that

the Chinese consortium was ready to
finance the restoration of the railroad
and China's de.slre was to make use
of this to do away with "foreign control.".

Mr. Hanihara of the Japanese delegationsaid after the meeting that satisfactoryprogress had been made toward
a settlement of the Shantung question,
but would give no details.
From the Chine*9, however, it was

learned that aftor the provisional acceptanceof the Chinese financial offer for
complete Ohirese. rontrol over the railroad.the dtecpsslort centred on the mode
of peynient. No decision was reached,
and the discussion will be continued to-
morrow.
The amount agreed upon virtually is

the valuation placed on the road, exelu-
sive of the adjacent mines, hy the ReparationsCommission set up under the
Treaty of Versatllese. and which Japan
is to pay Germany.
Tl. ~r _ 1 .: '
i r- '4 u<mnun «11 ru<ii nunrn «inn *"1tainiron ore fields Involved In the disputedrailroad remains to be nettled, but.

pocorrilng to the Chinese, probably will
not bo reached untlbthe method of paymen'of the road proper is agreed upon.
The folloyiJ/ig statement was Issued by

the Chinese and Japanese delegations
after the, meeting:

Further progress was made In the
thirteenth meeting of the Chinese and
Japanese delegates relative to the
question of Shantung in their diseussionabout the Tsingtao-Tsinanfu
Railway. The meeting was adjourned
at ti P. M. until 2 :30 to-morrow afternoon.
JAPAN READY TO SELL
KIAOCHOW R.R.TO CHINA

Purchase Price Might Be Big
Loan of 30 or 40 Years.

ToKto, Dec. 15 (Associated Press)..
Japan has consented to the purchase by
China of the Klao-Chow-Tslnanfu Railroadin .Shantung. Instructions with regardto tills were sent to the Japanese
delegetes in Washington several days
ago. according to a competent authority,
and consummation of the sale depend;;
on an agreement as to method and also
to some extent on China's attitude on
other pending problems.
The Government Is considering several

plans under which the transfer of the
railroad ran be made. Tn any case, It Is
said, Japan anticipates retaining a co-
operative Interest in the railway, while
transferring the tJtle to China. It has
been suggested that the purchase likely
would embrace the form of a loan payableover a period of from thirty to
forty years.

ROAD SEIZED BY JAPAN
FROM GERMANS IN 1914

Allies Gave Tokio Right to
Build Extensions.

Th FClao-Chow-Tslnanfu Railroad nine
from the port of Tslngtao by way of
Kiao-Ohow, in the eastern part of Shantung.to the capital. Tslnan, on the westernborder. PYom Tslnan one branch
runs northerly to Pekln. another south
to Shanghai, Hangebow and Ningpn.
The rnllroad wa« seined by the Japanesetroops In 1914 when KJao-Ghow

waa taken from th2 Germans. It was
made the basis of the revised Japanese
demands In 1915, and In 1917 a secret
treaty with tier allies gave to Japan the
privilege of extending the road west
front 1>lnan and building a branch
south to floochow. The construction of
these branches would have given Japan
control of the entire province of Shantunr.
CHINESE WOULD HAVE
PARLEY DECIDE DISPUTE

Opposition Develops to Direct
Negotiations With Japan.
IHKW, IB..Demonstrations are

being held by students and merchants In
various parts of the country In oppositionto the direct negotiations being
conducted at Washington between Chineseand Japanese delegates on th
Shantung question.
Opposition to these negotiations also

Is expressed hy the press, whloh urges
hat the question he left for aotttemrnt

the uitlra Washington conference.
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United States, Britain and J

Ten Year Holiday, and h
Bases in the Pacific.1

Washington, Dec. 15 (Associated
for limiting naval armament reached
and Japan was given out to-night by
follows:

"The following are the points of
in the .course of the negotiations bet
Great Britain and Japan with respect

"An agreement has been reached t
States of America, the British Empire
ratio. The proposal of the Americai
be 5-5-3 was adopted. It is agreed
bases in the Pacific region, lncludin
be maintained, that is, that there shall
and naval bases, except that this restri
Islands, Australia, New Zealand and
or, of course, to the coasts of the Un
the respective Powers retain their en

"The Japanese Government has*
found special difficulty with respect
to the Mutsu, as that is their newest
ship. In order to retain the Mutsu'
Japan has proposed to scrap the
Settsu. one of her older ships, which
under the American proposal was to
have been retained. This would leave
the number of Japan's capital ships
the same: that is, ten. as under the
American proposal. The retention of
me iVIUlSU ny japan la pi&ce ui inn

Settsu makes a difference in net ton-1
nage of 13.600 tons, making the total
tonnage of Japan's capital ship6
313.300 tons, as against 299,700 tons
under the original American proposal.
"While the difference in tonnage is

small, there would be considerable dif-
ference in efficiency, a* the retention
of the Mutsu would give to Japan two

poet-Jutland ships of the latest dc-
sign.

"In order to meet, this situation and
to preserve the relative strength on

the basis of the agreed ratio, it is
agreed that the United States shall
complete two of the ships in course of
construction, that is. the t'olorado and
the Washington, which are now about
00 per cent, completed, and scrap two
of the older ships, that is. the North
Dakota and the Delaware, which underthe original propositi were to tie
retained. This would leave the United
Shite* with the same number ot' eapi-

Ita) ships, that is, eighteen, as under
the original proposal, with a tonnage
of 525,850 tons, as against. 500,650 tons
as originally proposed. Three of the
ships would be post-Jutland ships of
the Maryland type.

Two New Ships tor TIHtnlii.

"As the British have no post-Jutland
ships, except one Hood, the construction
"f which la only partly post-Jutland. it

is agreed that in order to maintain
proper relative strength the British Gov-
eminent may construct two new ships
not to exceed ,16,000 legem! tons each
that is. calculating the tonnage accord-
Ing to British standard* of measurement,
or according to American calculations
the equivalent of 37,000 tons each. It
is agreed that the British Government!
shall on the completion of these two
new ships acrap four of their ships of
the King George V. type; that is, the
Erin, the King George V., the Centurion
and the AJax, which were to have been
retained under the original American
proposal.
"This would leave the British capital

ships In number twenty, as against
twenty-two under the American proposal.Taking the tonnage of the two
new ships according to American caleu-,
liition. It would amount of 74.000. and
the four ships scrapped having a ton-

nage of 96.40O tons. there would no a

reduction In iH't tonnage of 22,400 tons,
leaving the British tonnage of capital
ships 682.060. Instead of 604,460. Tlile
would give the Rrltlsh aa against the
United State* an excess tonnage of

.">6,200 tons, which Is deemed to bo fair
In view of the age of the ships of the
ltoyal Sovereign and the Queen Elizabethtypes.
"The maximum limitation for the toninago of ships to be constructed In replacementIs to bo fixed at 35,000 legend

tons, that la, according to British stand
Iarrfs of measurement, or according to

American calculations, the equivalent of
37,000 tons. In order to gl\r accommodationto these changes. The maximum
tonnage of capital ships Is fixed, for
the purpose of replacement, on the basis
of American standards of calculation,
as follows:

"United States, 525.000 tons: *"!reat
Britain, 625,000 tons; Japan, 313.000
tons.

"f'omparlng this arrangement with the
original American proposal It will b<
observed that the United States Is to

scrap thirty ships as proposed, save that

there will he scrapped thirteen of the
fifteen ships tinder construction and seventeenInstead of rifteen of the older
ships.

How Bach 5«llon stands.

"The total tonnage of the American
capital ships to he scrapped under th»
original proposal. Including the tonnage
of ships In construction If completed
was stated to he 846.7*0 tons. Under
the present arrangement the tonnage of

the thirty shlpt to be wrapped, taking
that of the ships In construction. If com-
pitted, would he 820,540 tons.

The number of the Japanese ships to

he retained remains the same as under
the original proposal. i no i<>w

of the whlpa to bo scrapped by .Japan
under the original \ntrrl<-an proposal,
taking thr toilnak« of now ships when

onmpleted. was stated to h«* 41*.323 tons

The total tonnage of thr ships to hf

scrapped tinder the present arrangement
la 435.32* tons.
"Under the original proposal Oreat

Britain was to scrap nineteen capital
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tAP 68 SHIPS
apan Agree to 5-5-3 Basis,
Jo Increase in Forts and
Nippon Keeps Mutsu.

Press).. The text of the agreement
by the United States, Great Britain
the rommittrc on naval armament as

agreement that have been reached
ween the United States of America,
to their capital fighting ships:
tetween the three Powers.the United
5 and Japan.on tite suDjeci or navai

i Government that the ratio should
that with respect to fort and naval
g Hong Kong, the status quo shall
I be no increase in these fortifications
ction shall not apply to the Hawaiian
the islands composing Japan proper
ited States and Canada, as to which
tire freedom.

GERMANY NOTIFIES l
ALLIES OF DEFAULT

Can Pay Only 200 Millions of
Billion Gold Marks Due

.Tan. 15 and Feb. 15.

BALKED ON BRITISH LOAN

Hope of Aid From U. S. Said
to Be Gone.French Cabinet

Will Meet To-day
-

Paris, T»ec IS (Associated Press)..
Germany will not be able lo meet In
full her reparations payments of
1,000,000.000 gold nwrk» failing cine
January 15 and February 15 and has
so informed the Allied Reparations
/Commission.
A moratorium is not asked for by

the German Government In its note,
which merely lays Germany's financialsituation as existing at present
before the Reparations Commission as

evidence of Germany's inability to
meet the forthcoming Instalments,
each of 500.000,000 gold marks.

Neither is arty release front her obligationsrequested by Germany, which
apparently has left the matter entirelyin the hands of the Reparations
Commission.
The last paragraph of the brief note,

how "ver, gives a strong Intimation that
Germany sees no way out of the finan-
vial difficulties, except through the so-

caueo reparations uouuuy, «>i a uvm,v

of *wo or three years.
The announcement contains a deflniti

warning to the Allies that similar dlffl-
cutties will arise in connection with
subsequent payments. This Is Interpreted
In reparations etrcles as ni« anlng that
Germany will seek further delays and
attempt to force the Powers to revise
the present reparations agreement.
The text of the note, which is signed

by Dr. Wirth, the German Chancellor,
and addressed to the chairman of the
Reparations Commission, follows

Afl 1 had the honor to explain to
the Reparation.- Commission during
Its visit to Rcrlln, the German Governmenthas made every effort to In-
sure the payment of the two inttalnunts shortly due under the terms
of the schedule of payments of May
... 1921.

Tri \ lew of tin fact that the success

of these efforts depended on a foreignloan, and that in transactions of
tills nature the active collaboration
of British financiers was absolutely
necessary, the German Government
opened negotiations In England with
regard to this loa.n.
Prom a competent authority If has

received a reply to the effect that In
view of the claims now advanced for
the coming year, that is, the financial
obligation* of the German Governmentto the Reparations Commission,
such a loan could not be ohtulned in

England, either In th- form of a

long dated toan or In the form of a

short dated bank credit.
1'nder these circumstances the

frovernment cannot anticipate the
possibility of procuring the sums

nece«sary for the total payment of
the Instalments of January IS and
February Jo, 1922.
Even by exerting every effort, nnd

without considering the requirementsof her own budget, the Governmentcannot procure for these Instalments,apart from deliveries in
kind and credit derived from recov-

cry acts, a sum more than JKO.OOO,-
(too or 200.10(1,000 gold marks.
The Government tnererore is

obliged to request the commission
to extern! the time limit for payment
of a portion of the Instalment* of
January 10 an<i February 15, which
it eannot pay on those date*.
The Government confine* lt*elf to

this request, although it rca1iB< h

that similar difficulties will arise In
connection with subsequent pay-
ments.
President Mlllerand will preside to-!

morrow at a council of the Cabinet Mlnlntersat w-hluh the German note will he
dlsemsed and the attitude of the VYcnoh
Government probably determined.
The Reparations Pomnilnston also will

meet tomorrow morning, and In reparaHonsclrrles to-nl*lit the belief whs expressedthat It would be decided by the
commission to dcefr dlNctission on the
tiote and refer It to the Allied Governments.The note also Is expected to form
the chief topic of dlabtilsslon at the ap
prouchtng conference between Premier;

Continued o> I'agc lour.
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DETAILS
NAVY RATIO FIXED

II. S. Scraps 820,540
Tons. Great Britain
005.975 and Japan
485,328 Decision.

TnKTfl S \ VKK MKTS 11

Pacific Forts and 10 Year
Holiday Agreed On, but

Submarines Tend.

CONFERENCE NEARS KM)

Franco-Italian Ship Status,
China and Far East Agenda

Still on Programme.

By I.OI IS SKIROI.n.

Spcial Despatch to Tub Nbw Ykik llmuui.
New \nrk Herald Rurena, '

IV«.hinid»n. I». r., I>ee. ID. (
Three new international agreementswere added to-night to the two

already accomplished, and establishedmore firmly the foundation on

which the Washington conference is
building a permanent structure for
world peace.

Tn announcing the greatest step
since the armistice the American
delegation mailing known the naval
agreement reached by the governmentsof the Uulted States, Great
Britain and Japan expressed the
opinion that the most difficult problemsfacing the international conferencehave been amicably and successfullysolved.
The three agreements to follow the.

treaties among the United State'.
Great Britain. France and Japan to
respect one another's rights in the
l'Hiffir and the American-Japanese
agreement giving this country equal
rights In Puciflc mandates of the latternation are:

t. An agreement among the
United States, the British Empire
and Japan on the subject of capi
tal naval armaments under the
revised terms of which the essentialfeatures of the American plan
are preserved.

2. An agreement among the
same nations providing that the
status quo shall be maintained
wun respect to tno fortifications
and naval bases in the Pacifir
region, including Hong Kong,
which Oreat Britain desired to
have exempted.

An agreement providing for
a naval holiday of ten years with
respect to capital ships, as origin
ally proposed by the American
Government, except for the per
mission for Great Britain to con

struct ships to take the place of
units retired under the amended
agreement.

»arlna the Pinal Stacea.

In making known the new agreementsthe American delegation communicatedthe fact that the only
naval problems icmalning to be
solved relate to allowances to he
made for France and Italy and the
determination of the ratios of submarines.With the exception of the: e

two triples and those on the Far Easternagenda the work of the conferencehas progressed to definite and
final stages.
Confidence was expressed by Americandelegates to-night that the settlementof the Shantung controversy,

which appears to be approaching a

satisfactory conclusion, would pave
the way for an agroement regarding
China in short order.

It is believed the decision reached
over the ratio of capital ships will
result in far reaching benefits to the
people of the throe countries, which
will scrap a total of sixty-eight capitalships, representing a tonnage of
1,861,843.
Under the capital ship agreement,

which will be reduced to the form
of a treaty and submitted to the Henate.Japan agrees to serap ten capital
ships, with a tonnage of 435.30;
Great Britain twenty-three ships,
with a tonnage of 605,975, and the
United States thirty, with a tonnage
of S20.540.

In annonnelna this adjustment of
the controversy over capital ship®,
which was mainly caused by the Insistenceof Japan that she bo permittedto retain tho Mutsu. the lars
est warship afloat, the American delegationsaid that the decision Anally
reached was attended by the utmost,
good nature and characterised bv 4
sincere desire on the part of Oreah
Krltaln and Japan to assist, the United
States In providing the great reform*


